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FUND INFORMATION 
As At 31 December 2019 
 
Name Of Fund : Pacific SELECT Income Fund 
 
Manager Of Fund : BOS Wealth Management Malaysia Berhad  
  (formerly known as Pacific Mutual Fund Bhd)  
  199501006861 (336059-U) 
 
Launch Date : 11 August 2003 

 
  The Fund will continue its operations until terminated as provided 

under Part 12 of the Deed. 
 
Category Of Fund : Fixed income 
 
Type Of Fund : Income 
 
Investment Objective : Pacific SELECT Income Fund aims to provide a consistent and 

attractive stream of income higher than fixed deposit rates and may 
also provide moderate capital growth over the medium* to long 
term* by investing in a diversified portfolio of fixed income and equity 
securities. 

   
  Income is in reference to the Fund’s distribution, which could be in 

the form of cash or units. 
 
*    Medium term is defined as a period of one to three years, and long 

term is a period of more than three years. 
 
Performance Benchmark : Composite benchmark: 
  Since inception until 5 July 2009 
  20% Kuala Lumpur Composite Index (KLCI) 
  80% 3-Month Kuala Lumpur Interbank Offer Rate (KLIBOR) 

 
  From 6 July 2009 onwards 
  20% FTSE Bursa Malaysia Top 100 Index (FBM 100) 
  80% 3-Month Kuala Lumpur Interbank Offer Rate (KLIBOR) 

 
Distribution Policy : Income, if any, will be distributed annually. 
 
Fund Size : 2.89 million units 
 
Breakdown Of Unitholdings : 
 
 
 
 
 
 
 
 
 

Size Of Holdings No. Of 
Unitholders 

% Of 
Unitholders 

No. Of Units 
(million) 

5,000 units & below 0 0.00 0.00 
5,001-10,000 units 0 0.00 0.00 
10,001-50,000 units 2 33.33 0.03 
50,001-500,000 units 3 50.00 0.83 
500,001 units & above 1 16.67 2.03 
Total 6        100.00  2.89 
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 Pacific SELECT Income Fund Composite Benchmark 
  (20% FBM 100 & 80% 3-Month KLIBOR) 

MANAGER’S REPORT 
31 December 2019 
 
Performance Review 
From 2 September 2003 (date of launch: 11 August 2003) to 31 December 2019, the Pacific SELECT 
Income Fund registered a total return of 76.06%, while its composite benchmark (20% FTSE Bursa 
Malaysia Top 100 Index [FBM 100] and 80% 3-Month Kuala Lumpur Interbank Offer Rate [KLIBOR]), rose 
83.07%.  
 
For the interim period under review (1 July 2019 to 31 December 2019), the Fund registered a total 
return of 0.30%. In comparison, its benchmark rose 0.46%. 
 

Comparison Between Fund’s Performance And Benchmark 

 
 
 

 
 
 
 
 
 
 

 
Source: Lipper 
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Investment Strategy Review 
Equity Strategy Review  
In a tale of two halves, the last six months of 2019 proved more challenging for the Malaysian market. 
However, the Pacific SELECT Income Fund did well relatively due to its stock selections in Tech and 
Energy while also having an underweight position in Financials.  
 
Market sentiment is expected to maintain a generally positive bias in the build-up to trade deals, but 
event risks remain in view given steeper valuations. The Malaysian market is expected to perform 
relatively better with the help of more visibility from domestic catalysts, while being exposed to upside 
from improvement in global trade conditions. The Fund has positioned well for a year of Malaysian 
earnings recovery and will continue to identify stocks with sustainable dividend yield. 
 
Fixed Income Strategy Review 
As at 31 December 2019, fixed income allocation increased to 75.54% from 73.98% due to net fund 
redemptions. For most of the review period, investment decisions were largely focused on liquidity 
management and maintaining fixed income weightings within its long-term target allocation range.  
 
The fixed income allocation of the portfolio was mostly kept within the range of 70-75% while 
fundamentals of the underlying bond portfolio were satisfactory with decent earnings expectations 
and rating stability. 
 
Asset Allocation 
 

 
 
The fixed income securities allocation (inclusive of collective investment scheme) of Pacific SELECT 
Income Fund increased to 75.54% as at 31 December 2019 from 73.98% recorded at the beginning of 
the interim period under review due to net fund redemptions.  
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The 18.77% in collective investment scheme was placed in the Pacific Dana Murni, a sukuk fund 
managed by the Manager. Such investment is in line with the objective of Pacific SELECT Income Fund 
and is an efficient way to manage the exposure of Pacific SELECT Income Fund in fixed income 
securities. The exposure of Pacific SELECT Income Fund in the collective investment scheme is taken 
into account when assessing the asset allocation of Pacific SELECT Income Fund in fixed income 
securities. Management fee on the collective investment scheme managed by the Manager is 
rebated to the Fund. 
 
The quoted equity securities allocation of Pacific SELECT Income Fund (inclusive of warrants) 
decreased slightly to 17.51% as at 31 December 2019 from 17.69% recorded at the beginning of the 
interim period under review.  
 
Analysis Of Net Asset Value 
The net asset value (NAV) per unit of Pacific SELECT Income Fund increased from RM0.5006 to 
RM0.5021 during the interim period under review. Meanwhile, total NAV of the Fund decreased from 
RM1,815,731 to RM1,450,181 due to net fund redemptions. 
 
Market Review 
Equity Market Review 
The FBMKLCI fell 4.23% quarter-on-quarter (q-o-q) in the third quarter alongside regional markets led by 
the Telco sector as it de-rated when the proposed mega merger between Axiata Group and Telenor’s 
Asian operations was called off. Banks were also a drag to the index due to concerns over subdued 
loan growth and margin contraction. Foreign fund flows reversed with net selling of RM3.2 billion, 
bringing YTD outflows to RM7.9 billion. On a positive note, Malaysia did not see exclusion or weightage 
reduction in the World Government Bond Index from FTSE Russell’s September review. However, the 
country remained on watchlist until its next review in March 2020 – dragging out the near-term 
overhang. 
 
The FBMKLCI staged a rebound of 0.90% q-o-q in the fourth quarter as several large-cap stocks closed 
the year higher on the back of window dressing activities, however the index remained a stark 
underperformer in 2019 as it ended the year 6% lower year-on-year (y-o-y). A key event during the 
quarter was the Budget 2020 announcement which generally met expectations of a slightly more 
expansionary stance, as the government revised its fiscal deficit target to 3.2% from 3.0%.  Stimulatory 
measures were broad-based from a sectorial perspective, and envisioned to support the 
government’s 2020 GDP growth target of 4.8% (up from 4.7% estimated for 2019). Notably, the Ringgit 
saw late strengthening to close the year at 4.09 to the US Dollar from 4.18 at end-December, though 
this was largely due to Dollar weakening. Nevertheless, foreign fund outflows continued with net selling 
of RM2.7 billion for the quarter, bringing YTD net outflows to RM10.8 billion. 
  
Bond Market Review  
In the run-up to the July FOMC meeting which resulted in a 25 basis points (bps) cut, Treasury yields 
compressed on perceived dovishness from the committee amid record lows seen in German Bunds 
and UK Gilts. The Federal Reserve (Fed) delivered its first rate cut since 2008 by lowering the Fed funds 
rate to a range of 2.00-2.25% in its July meeting to help stave off the possibility of economic downturn. 
Thereafter, the Fed followed up with another 25 bps cut in September on concerns of weak global 
growth and trade related uncertainty. The 30-year Treasury tumbled below 2% following the 
September cut, lowest on record as trade tensions stoked unrelenting demand. Despite Fed Chair 
Powell downplaying another rate cut, the FOMC delivered the final cut for 2019 in October, bringing 
the Fed funds rate to a target range of 1.50-1.75%. Consequently, Fed’s preferred measure of 
recession had reversed in October, as the 10-year Treasury and 3-months bill spread turned positive 
amid encouraging US-China trade negotiations. That said, risk sentiments see-sawed with no real 
conviction heading into year-end, evidenced by gains in the curve following weak economic data 
releases and thereafter punctuated by political-based headlines. The 2-year Treasury decreased by 21 
bps to 1.56% while the 10-year yield declined by 10 bps to 1.91% over the interim period. 
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In line with the downward bias in global interest rates and consequent search for yields, local bond 
yields retreated at the start of the review period. Local government bonds and government 
guaranteed bonds plunged by as much as 40 bps in August 2019, led by long tenures. Buying 
momentum sustained further towards end-September underpinned by FTSE Russell’s announcement 
that they had retained Malaysia’s spot in their World Government Bonds Index list but Malaysia will 
remain on its watch list until its next interim review in March 2020. Meanwhile, Bank Negara had kept 
the overnight policy rate unchanged throughout the period under review, with the Monetary Policy 
Committee statements sent a rather neutral tone, indicating Bank Negara’s “wait-and-see” stance. 
Foreign demand was lacklustre until November, where a large wave of external interests of about RM8 
billion came into the market, driving yields lower across the maturity spectrum. The inflows were partly 
triggered by the addition of the benchmark 5Y MGS into the JPMorgan GBI-EM Global Diversified 
Index at its November rebalancing. At the end of the period under review, Bank Negara released its 
2020 securities auction calendar, consisting of 34 offerings (2019:32) equally distributed between MGS 
and GII with moderately lower supply of duration. Over the interim period, the 3-year MGS declined by 
28 bps to 3.01% while the 10-year declined by 33 bps to 3.31%.  
 
Income Distribution Nil 
 
Unit Split Nil 
 
Significant Changes In The State Of Affairs Of The Fund Nil 
 
Circumstances That Materially Affect Interest Of Unitholders Nil 
 
Soft Commissions 
During the interim period under review, the Fund has received soft commissions from brokers. Soft 
commissions received from brokers are retained by the Manager for purchasing goods and services 
which are of demonstrable benefit to the unitholders and in the form of research and advisory services 
that assist in the decision-making process relating to the investment of the Fund such as research 
materials, data and quotation services, computer software, investment advisory services, and 
investment related publications. 
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BOS WEALTH MANAGEMENT MALAYSIA BERHAD  
(formerly known as Pacific Mutual Fund Bhd) 199501006861 (336059-U) 
A subsidiary of Bank of Singapore 
 
1001, Level 10, Uptown 1,  
No. 1 Jalan SS21/58, Damansara Uptown,  
47400 Petaling Jaya, Selangor 
Tel: 03-7712 3000 Fax: 03-7712 3001 
customercare@ pacificmutual.com.my   
www.pacificmutual.com.my   

 
INSTITUTIONAL UNIT TRUST ADVISERS 
OCBC Bank (Malaysia) Berhad (295400-W) Tel:  1300 88 7000 
iFAST Capital Sdn Bhd (782978-H) Tel:  03-2149 0600 
Phillip Mutual Berhad (570409-K) Tel:  03-2783 0300 
Areca Capital Sdn Bhd (740840-D) Tel:  03-7956 3111 
 

Our IUTA may not carry the complete set of our Funds. Investments made via our 
IUTA may be subject to different terms and conditions. 

 
 

IMPORTANT NOTICES 
 
Beware of phishing scams 
Kindly be alert of any email or SMS that requires you to provide your personal 
information and/or to login to your account via an unsolicited link. Do not click on 
email links or URLs without verifying the sender of the email. Please ensure the 
actual internet address is displayed i.e. www.pacificmutual.com.my 

 
If you suspect your account may be compromised and/or would like to seek 
clarification, please contact us as above.  

 
 

Update of particulars 
Investors are advised to furnish us with updated personal details on a timely basis. 
You may do so via the E-Service portal at www.pacificmutual.com.my 
Alternatively, you may call or email us as above.  
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